
C-BAND SPECTRUM:
Myth vs Fact

REPURPOSING C-BAND SPECTRUM FOR MOBILE BROADBAND DEPLOYMENT WILL HELP AMERICA WIN THE RACE

TO 5G, AS OTHER COUNTRIES STUDY REPURPOSING THEIR OWN MID-BAND SPECTRUM FOR INTERNET USE. A

NUMBER OF GROUPS, INCLUDING THE C-BAND ALLIANCE (CBA), CLAIM THAT THE FEDERAL COMMUNICATIONS

COMMISSION (FCC) SHOULD ALLOW FOR A “PRIVATE-SALE” OF THIS CRITICAL SEGMENT OF SPECTRUM,

INSTEAD OF HAVING THE FCC REPURPOSE THE SPECTRUM TO HELP CLOSE THE DIGITAL DIVIDE.  WHILE THE CBA

CLAIMS THIS IS A MARKET-BASED APPROACH, THIS COULD NOT BE FURTHER FROM THE TRUTH. IN REALITY, THE

CBA WANTS THE FCC TO ALLOW THE MONETIZATION OF TAXPAYER-OWNED C-BAND SPECTRUM THROUGH

PRIVATE SALES THAT WON’T BENEFIT TAXPAYERS. NOT ONLY WOULD THE CBA’S SCHEME DENY BILLIONS –

PERHAPS TENS OF BILLIONS OF DOLLARS – IN PROCEEDS OWED TO THE U.S. TREASURY, BUT IT WOULD ALSO

INEVITABLY RESULT IN YEARS OF LITIGATION AND ENDLESS DELAYS IN 5G DEPLOYMENT.

FACT: CBA’S MEMBERS DO NOT OWN THE C-BAND SPECTRUM.IN FACT, THE

SPECTRUM WAS LICENSED TO THESE COMPANIES FOR FREE BY THE U.S.

GOVERNMENT.  THE CBA COMPANIES OPERATE THE SPECTRUM, BUT ONLY AT

THE PLEASURE OF THE U.S. GOVERNMENT, CONSUMERS, AND TAXPAYERS AND

ALWAYS UNDER THE SUPERVISION OF THE FCC.  THE CBA LACKS THE POWER

TO DISPOSE OF THE SPECTRUM AS IT WISHES.  IT ALSO LACKS THE POWER TO

REPURPOSE IT ON ITS OWN.  AND YET, THE CBA CONTINUES TO LOBBY THE

FCC TO ALLOW IT TO SELL THAT WHICH IT DOES NOT OWN.

MYTH #1: CBA HAS THE

RIGHT AND ABILITY TO SELL

THE C-BAND SPECTRUM ON

THE SECONDARY MARKET

BECAUSE THE FOUR

SATELLITE COMPANIES THAT

COMPRISE IT OWN THE

SPECTRUM. 

MYTH #2: THE CBA PLAN

TO SELL THE C-BAND

SPECTRUM ON THE

SECONDARY MARKET IS

THE OPTION MOST

LIKELY TO QUICKLY

ACHIEVE 5G

DEPLOYMENT.

FACT: IN FACT, THE CBA PLAN, IF APPROVED, WOULD RESULT IN A MORASS OF

LITIGATION, KEEPING THE C-BAND SPECTRUM LOCKED UP AND UNUSABLE FOR 5G

DEPLOYMENT…OR ANYTHING ELSE. THE STRUCTURE OF A SECONDARY MARKET-SALE

ENDOWS THE SELLER WITH THE AUTHORITY TO DETERMINE WHO BUYS.  THOSE WHO

HOLD THE CURRENT LICENSE – IN THIS CASE, ALL FOUR OF CBA’S MEMBERS – ARE

INCENTED TO SELL ONLY TO THE HIGHEST BIDDER, SIDE-LINING THOSE WHO MAY BE

BETTER EQUIPPED, BUT LESS FINANCED.  THIS IS ESPECIALLY TRUE, GIVEN THAT THE

SPECTRUM IS USELESS TO A PROSPECTIVE BUYER ABSENT COORDINATION AMONG

EXISTING LICENSEES TO ENSURE THAT THE BAND IS SUFFICIENTLY CLEAR.  THE CBA

PLAN DOESN’T JUST WELCOME LITIGATION, IT INVITES IT.  THE FASTEST, MOST

EFFICIENT WAY TO REALLOCATE THE C-BAND SPECTRUM IS THROUGH AN OPEN,

PUBLIC AUCTION OVERSEEN BY THE FCC.  IT WOULD BE FAIR, COMPETITIVE, AND

COMPLETELY TRANSPARENT, AND IT WOULD BE CONSISTENT WITH FCC

PRECEDENT.  THE FCC SHOULD SELL THE SPECTRUM IN AN EXPEDITED MANNER. IT

WOULD ALSO DIRECT THE SALE PROCEEDS TO THE SPECTRUM’S RIGHTFUL OWNER,

THE AMERICAN TAXPAYER.



MYTH #3: THE CBA PLAN

WOULD LEAD TO THE

PRIVATIZATION OF

SPECTRUM, WHICH WOULD

RESULT IN THE MOST

EFFICIENT, COST-EFFECTIVE

USE OF RESOURCES

CURRENTLY OWNED BY THE

GOVERNMENT.

FACT: WHILE PRIVATIZATION ALMOST ALWAYS RESULTS IN THE BEST

ALLOCATION OF RESOURCES, THE CBA PLAN IS NO ORDINARY PRIVATIZATION

SCHEME. HISTORICALLY AND ACROSS SECTORS, PRIVATIZATION HAS ENTAILED

PROSPECTIVE PRIVATE OWNERS PAYING THE GOVERNMENT TO TRANSFER

RESOURCE OWNERSHIP TO THEM, MAKING TAXPAYERS WHOLE IN THE PROCESS

AND FACILITATING THE RISE OF MARKET PRICING. PRIVATIZATION IN THE REAL

ESTATE SECTOR, FOR INSTANCE, HAS CONSISTED OF BUILDING

MANAGERS/DEVELOPERS COMPENSATING TAXPAYERS FOR THE PRIVILEGE OF

TAKING OVER THE TITLE OF A VALUABLE RESOURCE. WHEN PROSPECTIVE

OWNERS ARE NOT REQUIRED TO COMPENSATE THE CURRENT OWNER,

INCENTIVES ARE INVERTED AND THE PERCEIVED PAYOFF ASSOCIATED WITH

ENTERING INTO CONTRACTS WITH THE GOVERNMENT INCREASES. THEREFORE,

BOTCHED “PRIVATIZATION” IN FACT INCREASES THE CLOUT OF GOVERNMENT.

MYTH #4: THE CBA

PLAN WON’T LEAD

TO A “WINDFALL”

FOR ITS MEMBER

COMPANIES.

FACT: CITIZENS AGAINST GOVERNMENT WASTE (CAGW), WHICH

ROUTINELY ANALYZES GOVERNMENT PROGRAMS, ISSUED

A REPORT DETAILING THE MASSIVE TAXPAYER RIP-OFF POSED BY

THE CBA SCHEME CURRENTLY BEFORE THE FCC.  CAGW’S

CONCLUSION: $60 BILLION TO THE CBA MEMBER COMPANIES AND

“NO GUARANTEE TAXPAYERS WOULD SEE ANY OF THE REVENUES

GENERATED FROM THE SALE; INCUMBENT USERS [OF THE

SPECTRUM] ARE NOT ASSURED THEY WILL BE MADE WHOLE; AND

THERE WOULD BE LIMITED FCC OVERSIGHT.”  CBA HAS STATED THAT

THEY WILL MAKE A “VOLUNTARY CONTRIBUTION” TO THE U.S.

TREASURY, WHICH IS NOT NEARLY ENOUGH FOR THE VALUE OF THE

SPECTRUM.

For more information, go to cbandfacts.org


